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•• Research done in 1995Research done in 1995--19971997

•• Ordered by Ministry of Telecommunications Ordered by Ministry of Telecommunications 

(Poland)(Poland)

•• CoCo--operation with Institute of operation with Institute of 

Telecommunications (Warsaw, Poland)Telecommunications (Warsaw, Poland)

Background
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•• Prices of telecom servicesPrices of telecom services
–– Installation fee Installation fee (business/residential users)(business/residential users)

–– Yearly subscription fee Yearly subscription fee (business/residential users) (business/residential users) 

–– 3 min. local call3 min. local call

–– 3 min. domestic long distance call 3 min. domestic long distance call (most expensive)(most expensive)

–– 3 min. international call to 3 min. international call to neighbourneighbour country, country, 

USA/Canada, Japan, Australia USA/Canada, Japan, Australia 

Telecom prices under investigation
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•• Common currency  Common currency  -- USDUSD

•• PurchasingPurchasing PowerPower ParityParity (PPP)(PPP)

Telecom prices expressed in...
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•• Average monthly salary/wage in Average monthly salary/wage in 

enterprise sectorenterprise sector

–– or in nonor in non--agricultural activity agricultural activity 

–– or in manufacturing or in manufacturing 
–– ILO ClassificationILO Classification

Telecom Prices compared with...
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•• Prices of other goods/servicesPrices of other goods/services
–– Best quality beef (1 kg)Best quality beef (1 kg)

–– Wheat meal (1 kg)Wheat meal (1 kg)

–– Sugar (1 kg)Sugar (1 kg)

–– Butter (250 g)Butter (250 g)

–– Normal quality white bread (500 g)Normal quality white bread (500 g)

–– Chicken eggs (12 pieces)Chicken eggs (12 pieces)

–– Potatoes (1 kg)Potatoes (1 kg)

Telecom Prices compared with...
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•• Prices of other goods/servicesPrices of other goods/services
–– OneOne--way ticket for metro/bus in central city zoneway ticket for metro/bus in central city zone

–– Petrol (1 l)Petrol (1 l)

–– Most popular nationMost popular nation--wide daily newspaperwide daily newspaper

–– Normal 20g letter within countryNormal 20g letter within country

–– Normal oneNormal one--way rail ticket (200/250 km)way rail ticket (200/250 km)

–– Electricity for households (1kWh)Electricity for households (1kWh)

–– BigMacBigMac in McDonald’s restaurantsin McDonald’s restaurants

Telecom Prices compared with...
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•• 11 countries 11 countries –– data availabilitydata availability
–– FranceFrance

–– SpainSpain

–– GermanyGermany

–– SwedenSweden

–– ItalyItaly

–– United KingdomUnited Kingdom

–– CanadaCanada

–– USAUSA

–– Czech RepublicCzech Republic

–– HungaryHungary

–– PolandPoland

Country coverage
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•• TelecomTelecom pricesprices
•• OperatorsOperators’ ’ pricelistspricelists

•• „„TarificaTarifica on CDon CD--ROM covering The Americas, AsiaROM covering The Americas, Asia--
Pacific, Europe, MiddlePacific, Europe, Middle--East and The World East and The World 
Telecoms Telecoms DatabookDatabook””, Phillips , Phillips TarificaTarifica Ltd., Ltd., 
London, June 1997.London, June 1997.

•• „„EurodataEurodata TT--BasketBasket””, , EurodataEurodata Foundation and Foundation and 
OECD/ICCP, Paris, London, March 1997 (OECD/ICCP, Paris, London, March 1997 (diskettediskette).).

•• „„EurodataEurodata TT--Wold CDWold CD--ROMROM””, , EurodataEurodata Foundation, Foundation, 
London, June 1997.London, June 1997.

•• „„TT--Guide Tariffs 1997Guide Tariffs 1997””, , EurodataEurodata Foundation, Foundation, 
London, April 1997.London, April 1997.

Sources
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•• PricesPrices ofof goodsgoods//servicesservices andand salariessalaries
•• „„Statistics on Occupational Wages and Hours of Work and on Statistics on Occupational Wages and Hours of Work and on 

Food Prices. October Inquiry Results 1994 and 1995Food Prices. October Inquiry Results 1994 and 1995””, Special , Special 
Supplement to the Bulletin of Labour Statistics, International Supplement to the Bulletin of Labour Statistics, International 
Labour Office, Geneva, 1996.Labour Office, Geneva, 1996.

•• „„Bulletin of Labour Statistics 1997Bulletin of Labour Statistics 1997--22””, International Labour Office, , International Labour Office, 
Geneva, 1997.Geneva, 1997.

•• „„Supplement of the Bulletin of Labour Statistics 1997Supplement of the Bulletin of Labour Statistics 1997--22””, , 
International Labour Office, Geneva, 1997.International Labour Office, Geneva, 1997.

•• „„BoletBoletíín mensual de estadn mensual de estadíísticastica””, Instituto Nacional de , Instituto Nacional de 
EstadEstadíística, Madrid, Nstica, Madrid, Núúmero 65, mayo 1997.mero 65, mayo 1997.

•• „„MiesiMiesięęczna informacja o zmianach cen w gospodarce narodowej czna informacja o zmianach cen w gospodarce narodowej 
—— czerwiec 1997czerwiec 1997””, G, Głłóówny Urzwny Urząąd Statystyczny, Warszawa 1997.d Statystyczny, Warszawa 1997.

•• „„Biuletyn StatystycznyBiuletyn Statystyczny””, G, Głłóówny Urzwny Urząąd Statystyczny, rocznik XLI, d Statystyczny, rocznik XLI, 
nr 6, Warszawa, lipiec 1997.nr 6, Warszawa, lipiec 1997.

Sources



12

•• PricesPrices ofof goodsgoods//servicesservices andand salariessalaries
•• „„Consumer prices and price indexes: OctoberConsumer prices and price indexes: October--December 1996December 1996””, , 

Statistics Canada, Ottawa, March 1997.Statistics Canada, Ottawa, March 1997.

•• „„Labour Market TrendsLabour Market Trends””, Office for National Statistics, London, , Office for National Statistics, London, 

vol. 105, No. 6, June 1997.vol. 105, No. 6, June 1997.

•• „„Monthly Digest of StatisticsMonthly Digest of Statistics””, No. 617, Office for National , No. 617, Office for National 

Statistics, London, May 1997.Statistics, London, May 1997.

•• „„Consumer Price (CostConsumer Price (Cost--ofof--Living) Index Numbers and Producer Living) Index Numbers and Producer 

Price Index NumbersPrice Index Numbers””, SU, Prague, April 1997., SU, Prague, April 1997.

•• „„Fachserie 7: Preise. Reihe 17: Preisindizes fFachserie 7: Preise. Reihe 17: Preisindizes füür die r die 

Lebenshaltung. April 1997Lebenshaltung. April 1997””, , StatistisStatistiscches Bundesamt Wiesbaden, hes Bundesamt Wiesbaden, 

MetzlerMetzler--PoeschlPoeschl Stuttgart, 1997.Stuttgart, 1997.

Sources
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•• PricesPrices ofof goodsgoods//servicesservices andand salariessalaries

•• „„BigMacBigMac Currencies: Can hamburgers provide hot tips about Currencies: Can hamburgers provide hot tips about 

exchange rates?exchange rates?””, The Economist, April 12th, 1997, p. 81., The Economist, April 12th, 1997, p. 81.

Sources



14Sample input data

•• TelecomTelecom pricesprices



15Sample input data

•• PricesPrices usedused for for comparisoncomparison



16Sample results

•• TelecomTelecom pricesprices inin termsterms ofof priceprice ofof wheatwheat mealmeal



17Sample results

•• TelecomTelecom pricesprices inin termsterms ofof priceprice ofof breadbread



18Sample results

•• TelecomTelecom pricesprices inin termsterms ofof priceprice ofof eggseggs
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•• TelecomTelecom pricesprices inin termsterms ofof priceprice ofof BigMacBigMac
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•• TelecomTelecom pricesprices inin USD (USD (simplesimple comparisoncomparison))
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•• TelecomTelecom pricesprices inin termsterms ofof averageaverage salarysalary

•• How many rentals or minutes of calls can be obtained for How many rentals or minutes of calls can be obtained for 

average salary?average salary?
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•• Telecom prices in Poland were Telecom prices in Poland were 
unbalancedunbalanced

–– high connection chargehigh connection charge

–– cheap rental chargecheap rental charge

–– cheap local callscheap local calls

–– prohibitively expensive long distance calls prohibitively expensive long distance calls 

–– expensive international callsexpensive international calls

Main findings
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•• Most of telecom prices in Poland Most of telecom prices in Poland 
were higher than in other countrieswere higher than in other countries

–– in real terms (simple comparison in USD)in real terms (simple comparison in USD)

–– compared with prices of other goods and compared with prices of other goods and 
servicesservices

–– compared with avercompared with averaagege salarysalary

Main findings
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•• Poles had to pay for telecom Poles had to pay for telecom servisesservises more more 
than other nationsthan other nations

•• Poles had to resign for more (compared with Poles had to resign for more (compared with 
other nations) other goods and services to other nations) other goods and services to 
buy telecom services buy telecom services 

•• Poles were able to buy less (than other Poles were able to buy less (than other 
nations) telecom services for their incomenations) telecom services for their income

Main findings
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•• Is there any sense to make such Is there any sense to make such 
comparisons?comparisons?

•• Can similar comparisons be useful in the Can similar comparisons be useful in the 
context of our work „Telecom Tariffs for context of our work „Telecom Tariffs for 
the Needy”the Needy”

•• Can we do similar (after methodology Can we do similar (after methodology 
revision/updating) comparisons within revision/updating) comparisons within 
COST COST Econ@TelEcon@Tel WG2WG2??

Questions and perspectives
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